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PROVINCE OF NOVA SCOTIA
2012-2013 ESTIMATES
EXPLANATORY NOTES

INTRODUCTION

The 2012-2013 Estimates represent the financial plan of the Province presented by the
Government to the House of Assembly for the fiscal year commencing April 1, 2012.
The Estimates provide the estimated revenues, expenses, capital purchases and debt
management payments for the year based upon the policies, programs and priorities of
the Government.

ESTIMATES FORMAT

The Budgetary Summary presents the revenue, departmental expenses, tax credits and
rebates, pension valuation adjustment and debt servicing costs of the General Revenue
Fund and additional adjustments for the impact of consolidation.

Revenues, within the General Revenue Fund, include ordinary revenues and ordinary
recoveries. Net income of Government Business Enterprises, including Halifax-
Dartmouth Bridge Commission, Highway 104 Western Alignment Corporation, Nova
Scotia Gaming Corporation, and Nova Scotia Liquor Corporation is also included in
Revenues.

Departmental expenses, within the General Revenue Fund, are presented on a gross basis
by the primary categories of salaries and benefits, operating costs, and grants and
contributions, less chargeables to other departments. Departmental expenses are also
presented by programs and services in the supplementary information.

Consolidation adjustments in the Budgetary Summary include the revenues and expenses
of Governmental Units, such as the health authorities, school boards, other governmental
units and Government Partnership Arrangements. With the inclusion of these entities, the
Budgetary Summary represents the expected operating results of the complete
Government Reporting Entity. The expected results of Government Units, Government
Partnership Arrangements and Government Business Enterprises are presented at the
summary level for information purposes as they form part of the total Provincial Surplus
or Deficit. Spending authority for each of these entities is provided in their separate
legislation; therefore, a specific appropriation is not required in this Budget.



GENERAL REVENUE FUND SPENDING AUTHORITY - EXPENSE BASIS

Departmental expenses shown in the Budgetary Summary for 2011-2012 and 2012-2013
are shown at gross amounts less chargeables to other departments while other fees and
charges and cost recoveries are included in Revenue. The departmental expenses
summary and resolutions (votes) for each department represent the total departmental
spending authority. By providing for spending authority on a gross departmental
expense basis, program costs are represented at their full costs and departments are able
to ensure effective financial management in the delivery of programs and services which
enhances financial responsibility and accountability.

TANGIBLE CAPITAL ASSETS

Tangible Capital Assets have useful lives extending beyond the accounting period, are
held for use in the production or supply of goods and services and are not intended for
sale in the ordinary course of operations. Tangible Capital Assets are recorded at gross
historical cost, or estimated cost when the actual cost is unknown, and include all costs
directly attributable to the acquisition, construction, development and installation of the
Tangible Capital Asset, except interest. Any financial contribution towards a Tangible
Capital Asset is recorded as revenue in the fiscal year when the asset is acquired.

Tangible Capital Assets include land, buildings, major equipment, computer equipment
and software, vehicles, ferries, roads, highways, and bridges. Tangible Capital Assets do
not include intangibles or assets acquired by right, such as forests, water and mineral
resources or works of art and historical treasures.

A percentage of the original cost is charged to expense each year over the useful life of
the asset using a declining balance method. If a snowplow is expected to have a useful
life of 15 years then a percentage of its original cost is expensed in each of the 15 years.
This charge to operations is called amortization. Capital leases are amortized on a
straight-line basis.

In accordance with the Tangible Capital Asset policy, the departmental expenses include
the annual amortization charge. The cost of the estimated purchases of eligible Tangible
Capital Assets is voted separately in Resolution #39; Capital Purchase Requirements;
Page 1.8.



GOVERNMENT RESTRUCTURING

As of April 2012, there has been no significant government restructuring.

FUNDED STAFF

Funded Staff is measured in Full Time Equivalents (FTES), which is a measure of the
annualized person years of full-time and part-time staff. Only staff charged to a salary
account in departmental expenses and having an employee-employer relationship with a
given provincial department or Public Service appropriation are included in the FTE
count. Where funding appears in the Estimates Book for an agency or organization as a
grant or contribution from the Province, employees of that agency or organization are not
included in the FTE count. Staff employed by the Province, but funded by external
agencies, are reflected in the Funded Staff details that appear after the Departmental
Expenses by Object. The FTE counts that appear in the Funded Staff figures shown on
Page 1.14 of the Estimates Book are net of those funded by external agencies.

FINANCIAL REPORTING AND ACCOUNTING POLICIES
Basis of Presentation

The Public Accounts of the Province are prepared in accordance with Canadian Generally
Accepted Accounting Principles (GAAP) for the public sector, which for purposes of the
Province’s financial statements are represented by accounting recommendations of the
Public Sector Accounting Board (PSAB) of the Canadian Institute of Chartered
Accountants (CICA), supplemented where appropriate by other CICA and International
Federation of Accountants accounting standards or pronouncements. The 2012-2013
Budget has been prepared following the presentation format used in preparing the 2010-
2011 Public Accounts, except as described in the following paragraph:

The Budget incorporates the impact of consolidation with a summary
adjustment using the equity method of accounting, not a line-by-line
consolidation method. The equity method of accounting allows the Province
to recognize its share, which is generally 100 percent for governmental units
and a percentage ownership for Government Partnership Arrangements, of the
surplus or deficit generated by those entities after the accounting policies of
governmental units are conformed to those of the General Revenue Fund.
This method of accounting will produce the same Provincial Surplus as a line-
by-line consolidation. It has been adopted to facilitate preparation of the
Budget because appropriations are relevant to the General Revenue Fund
activities only. As a result, the components of the Budget, such as Revenue
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and Expenses, are not comparable to consolidated information contained in
the Public Accounts. Presentation differences aside, the end result, Provincial
Surplus or Deficit, is comparable because the Budget is prepared using the
same overall accounting policies as those used for the Public Accounts.

Included in the Public Accounts Volume 1 - Consolidated Financial Statements is a
reconciliation of the Budgetary Summary as presented in the Budget to the Public
Accounts line-by-line consolidation format. The reformatted budget figures are
presented alongside the actual results for the year on the financial statements.

General Revenue Fund

The General Revenue Fund is comprised of all departments and public service units of
the Nova Scotia Provincial Government, but excludes Governmental Units, Government
Partnership Arrangements and Government Business Enterprises controlled by the
Province.

This Budget has been prepared using the following significant accounting policies:
Revenue

Revenue includes ordinary revenues, ordinary recoveries and sinking fund earnings.
Revenues are recognized on an accrual basis.

Revenue does not include gains, such as gains on the disposition of assets purchased for
use and not for resale, as they cannot be foreseen when preparing the Budget.
Borrowings, such as proceeds from debt issues, which are financing transactions, are not
included in the statement of operations.

Revenues include the following:

Ordinary revenue arises from taxation, transfers from the federal government,
sale of goods, the rendering of services, use by others of government
economic resources yielding rent, interest, royalties or dividends, and receipt
of contributions such as grants, donations and bequests. Revenues from
Personal and Corporate Income Taxes, Harmonized Sales Taxes (HST),
Federal Equalization payments, Canada Health Transfer (CHT) and Canada
Social Transfer (CST) are accrued in the year earned based upon estimates
using statistical models. These federal revenues are recorded at the net
amount estimated, after considering adjustments for tax credits and
administrative costs related to the collection and processing performed by the
federal government. For any transfers received during the year for which
eligibility criteria or time or purpose restrictions are not met by year end, the
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amount is classified as deferred revenue and recognized as revenue in the
fiscal year in which the eligibility criteria or time or purpose restrictions are
met.

Sinking Fund Earnings are recognized on an accrual basis. Sinking fund
premiums and discounts are deferred and amortized over the remaining term
of the investment and netted against sinking fund earnings. Amortization and
realized foreign exchange gains and losses relating to sinking fund balances
are also netted against sinking fund earnings.

Ordinary recoveries are created primarily from an agreement with an external
party to compensate the Province for the full cost or a portion of the cost
incurred on its behalf.

Net Income from Government Business Enterprises represents the estimated net
income of Government Business Enterprises controlled by the Province for the
fiscal year.

EXxpenses

Expenses includes departmental expenses, tax credits and rebates, pension valuation
adjustment and debt servicing costs. Expenses are recognized on an accrual basis.

Expenses include the following:

Departmental expenses are decreases in economic resources, either by way of
outflows or reductions in assets or the incurrence of liabilities, resulting from
operations, transactions and events expected to occur in the fiscal year. Expenses
include the cost of economic resources consumed in and identifiable with the
operations of the fiscal year. Departmental Expenses are recognized on an accrual
basis.

Departmental Expenses include the following:

Forgivable loans and loans or investments issued with significant
concessionary assistance are recognized as a grant expense when the
loan or investment is made unless some or all of the loan or investment
meets the definition of a loan receivable or investment and there is
sufficient evidence of a reasonable expectation of its recovery. No
grant expense is recognized for any portion considered a proper
receivable or investment.
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Government transfers are payments to individuals, organizations or
other governments for which the Province does not receive any goods
or services in return, does not expect repayment and does not expect a
financial return. The main type of government transfers are
entitlements, transfers under shared cost agreements, and grants.
Government transfers are recognized as expenses in the period the
transfers are authorized and all eligibility criteria has been met by the
recipients.

Inventory of supplies is expensed in the fiscal year when consumed,
not the year in which the inventory is purchased, although in many
cases the purchase and consumption of inventory will occur in the same
fiscal year.

Inventory for resale is expensed in the fiscal year when it is sold,
although in many cases the purchase and sale of this inventory will
occur in the same fiscal year.

Pension, retirement and other employee benefit plan obligations are
expensed by the departments when they record contributions paid or
payable to these benefit plans. The remaining expense (recovery)
associated with these benefit plans is included in debt servicing costs
and pension valuation adjustment.

Provisions are made for probable losses on certain loans, investments,
loan guarantees, accounts receivable, advances, forgivable loans, and
for contingent liabilities when it is likely that a liability exists and the
amount can be reasonably determined. These provisions are updated as
estimates are revised, at least annually.

Tangible capital asset amortization is the allocation of the cost of a
tangible capital asset over its useful life using a declining balance or
straight-line basis appropriate to its nature and use by the Province.

Pension Valuation Adjustment for pension, retirement and other employee future
benefit plan obligations is comprised of current service cost, employee and
employer contributions, amortization of net actuarial gains or losses, any changes
in plan asset valuation allowance and any plan amendments which occur during
the fiscal year. It represents the net amount to convert expenses to the accrual
basis of accounting from the cash based government contributions to benefit plans
recorded at a departmental level. Related interest costs on plan liabilities in excess
of the expected return on plan assets are included in debt servicing costs.



Debt servicing costs include interest, amortization of debenture premiums,
discounts and underwriting commissions, amortization of foreign exchange
translation gains and losses on long-term foreign currency denominated
debentures and the foreign exchange gains and losses realized on the settlement of
foreign currency denominated debentures. Debt servicing costs are recognized on
an accrual basis.

Debt servicing costs include the following:

Interest includes interest on short-term and long-term debt, net interest on
pension, retirement and other employee future benefit plan obligations, other
general interest, and the impact of any interest rate swaps used to manage
interest rate exposure.

Debenture premiums and discounts, as well as underwriting commissions
relating to the issuance of debentures, are deferred and amortized over the
term of the related debenture. Amortization is charged to debt servicing costs
on a straight-line basis.

Foreign exchange translation gains or losses on the translation of any non-
hedged long-term foreign currency denominated debentures are deferred and
amortized to debt servicing costs over the remaining term of the monetary
item. For foreign exchange gains or losses on the translation of hedged long-
term foreign currency denominated debentures, the gain or loss is offset by a
counterbalancing gain or loss on the hedging foreign currency exchange
contract used to manage foreign currency exposure.

Consolidation and Accounting Adjustments for Governmental Units

The consolidation and accounting adjustments for Governmental Units summarize the
estimated impact of consolidating entities controlled by the Province on the provincial
surplus or deficit for the fiscal year. The other entities in the Government Reporting
Entity are consolidated with the results of the General Revenue Fund. Consolidation
adjustments involve eliminating inter-governmental unit transactions from revenues and
expenses.

The most significant adjustment is for transfer payments made during the year from the
General Revenue Fund to the health authorities and school boards, whereby grant
expenses in the General Revenue Fund are eliminated with their corresponding grant
revenue recorded by the recipient entity. Accounting adjustments involve conforming the
accounting policies of government units to those of the General Revenue Fund with the
exception of Tangible Capital Assets where amortization rates and thresholds used by
government units are not adjusted to those used in the General Revenue Fund.



The Government Reporting Entity

The Government Reporting Entity is comprised of the General Revenue Fund, and other
Governmental Units, Government Business Enterprises and Government Partnership
Arrangements. Governmental Units and Government Business Enterprises are the
entities controlled by the Government.

Control is defined as the power to govern the financial and operating policies of another
organization with expected benefits or the risk of loss to the government from the other
organization’s activities. Control exists regardless of whether the government chooses to
exercise its power to govern or not, so long as it has the ability to govern. Control must
exist at the financial statement date, without the need to amend legislation or agreements.
Government Partnership Arrangements represent entities for which decision making and
significant risks and benefits are shared among other parties outside the Government
Reporting Entity. The Province recognizes its proportion of the financial results of
Partnership Arrangements.

Trusts administered by the Province are excluded from the Government Reporting Entity.
A complete listing of the organizations within the Government Reporting Entity is
provided in Schedule 10 of the Public Accounts Volume 1 — Consolidated Financial
Statements for the fiscal year ended March 31, 2011.

Provincial Surplus or Deficit

The calculation of the annual surplus or deficit under Generally Accepted Accounting
Principles (GAAP) is comprised of revenues less expenses of all entities within the
Government Reporting Entity.

Comparative Figures

Comparative figures for estimates are based on the accounting policies in effect at the
time the Estimates were prepared. Estimates are not adjusted for subsequent accounting

changes once the appropriations are finalized.

There were no significant accounting changes.
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MEASUREMENT UNCERTAINTY

Uncertainty in the determination of the amount at which an item is recorded in the budget
and financial statements is known as measurement uncertainty. Uncertainty exists
whenever estimates are used because it is reasonably possible that there could be a
material difference between the recognized amount and another reasonably possible
amount.

Measurement uncertainty exists in this Budget in the accruals for such items as pension,
retirement and other employee future benefit plan obligations, environmental remediation
obligations and revenues. The nature of the uncertainty in the accruals for pension,
retirement and other employee benefit plan obligations arises because actual results may
differ significantly from the Province’s various assumptions about plan members and
economic conditions in the marketplace. Uncertainty exists for environmental
remediation obligations because the actual extent of remediation activities required may
differ significantly based on the actual extent of site contamination and the chosen
remediation process. Uncertainty related to sales and income taxes, Federal Equalization
Payments, the Canada Health Transfer and the Canada Social Transfer arises because of
the possible differences between the estimated and actual economic growth assumptions
used in statistical models by the Province to accrue these revenues.
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ESTIMATES

PROVINCE OF NOVA SCOTIA
BUDGETARY SUMMARY - STATEMENT OF OPERATIONS

($ thousands)
2011-2012 2011-2012 2012-2013
Estimate Forecast Estimate
General Revenue Fund
Revenues
Ordinary Revenue 7,941,248 7,937,345 8,350,830
Ordinary Recoveries 582,751 581,554 568,490
Net Income from Government
Business Enterprises 354,579 366,736 350,993
8,878,578 8,885,635 9,270,313
Expenses
Departmental Expenses 8,344,763 8,272,597 8,534,646
Tax Credits and Rebates 74,943 70,000 73,500
Pension Valuation Adjustment 31,761 42,991 71,485
Debt Servicing Costs 885,485 838,124 881,701
9,336,952 9,223,712 9,561,332
(458,374) (338,077) (291,019)
Consolidation and Accounting Adjustments
for Government Units
Consolidated Fund Consolidation Adjustments 70,554 79,621 81,550
Health and Hospital Boards Operations 2,854 898
Special Purpose Funds (880) 366 (637)
Other Organizations (3,711) (3,605) (1,094)
68,817 77,280 79,819
Provincial Surplus (Deficit) (389,557) (260,797) (211,200)
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ESTIMATES

GENERAL REVENUE FUND
ORDINARY REVENUE - SUMMARY
($ thousands)

2011-2012 2011-2012 2012-2013

Department and Service Estimate Forecast Estimate
Agriculture 9,909 12,526 11,795
Communities, Culture and Heritage 1,694 3,138 1,651
Community Services 429 501 431
Economic and Rural Development and Tourism 1,760 1,908 1,935
Education 7,009 7,534 3,956
Energy 110,541 118,144 27,861
Environment 4,150 3,861 4,054
Finance 6,945,584 6,930,747 7,419,812
Fisheries and Aquaculture 1,628 1,673 1,568
Health and Wellness 81,490 81,903 68,822
Justice 22,156 22,035 22,637
Labour and Advanced Education 8,120 9,138 6,879
Natural Resources 8,891 14,283 8,302
Public Service 13,440 14,064 14,177
Seniors 13
Service Nova Scotia and Municipal Relations 676,823 688,138 682,487
Transportation and Infrastructure Renewal 47,624 27,739 74,463

7,941,248 7,937,345 8,350,830
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ESTIMATES

GENERAL REVENUE FUND
ORDINARY RECOVERIES - SUMMARY

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Agriculture 4,537 5,146 5,019
Communities, Culture and Heritage 2,335 2,188 2,082
Community Services 128,978 115,834 100,038
Economic and Rural Development and Tourism 1,807 2,347 1,684
Education 12,036 16,102 13,952
Energy 1,677 2,028 1,775
Environment 1,832 1,707 1,301
Finance 3,386 3,613 3,438
Health and Wellness 76,529 78,106 76,471
Justice 100,324 100,917 106,507
Labour and Advanced Education 132,029 130,307 129,077
Assistance to Universities 13,975 13,975 14,570
Natural Resources 20 1,112 25
Public Service 1,800 2,049 1,941
Service Nova Scotia and Municipal Relations 94,530 94,673 103,156
Transportation and Infrastructure Renewal 6,956 11,450 7,454
582,751 581,554 568,490
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ESTIMATES

GENERAL REVENUE FUND
NET INCOME FROM GOVERNMENT BUSINESS ENTERPRISES
($ thousands)

2011-2012 2011-2012 2012-2013

Department and Service Estimate Forecast Estimate
Nova Scotia Liquor Corporation 228,066 220,548 224,451
Nova Scotia Gaming Corporation 112,900 133,100 112,600
Halifax-Dartmouth Bridge Commission 9,763 11,449 11,536
Highway 104 Western Alignment Corporation 3,850 1,639 2,406

354,579 366,736 350,993
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ESTIMATES

GENERAL REVENUE FUND
DEPARTMENTAL EXPENSES - SUMMARY
($ thousands)

2011-2012 2011-2012 2012-2013

Department and Service Estimate Forecast Estimate
Agriculture 61,115 63,907 63,949
Communities, Culture and Heritage 55,100 54,694 58,665
Community Services 985,084 976,845 977,924
Economic and Rural Development and Tourism 125,610 117,539 187,353
Education 1,135,237 1,130,023 1,112,830
Energy 30,462 30,055 29,568
Environment 27,582 26,994 26,385
Finance 36,007 34,407 38,990
Fisheries and Aquaculture 8,462 8,338 8,799
Health and Wellness 3,768,259 3,758,800 3,861,513
Justice 302,036 298,086 306,723
Labour and Advanced Education 345,211 341,532 346,208
Assistance to Universities 384,792 388,068 347,619
Natural Resources 92,845 99,897 95,685
Public Service 178,938 169,843 174,314
Seniors 1,881 1,889 1,871
Service Nova Scotia and Municipal Relations 274,761 260,764 275,909
Transportation and Infrastructure Renewal 420,362 412,415 421,617
Restructuring Costs 111,019 98,501 198,724

8,344,763 8,272,597 8,534,646
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ESTIMATES

GENERAL REVENUE FUND
RESTRUCTURING COSTS AND
TAX CREDITS AND REBATES - SUMMARY
($ thousands)

2011-2012 2011-2012 2012-2013

Estimate Forecast Estimate
Restructuring Costs
Provisions for Contract Negotiations, Workforce
Adjustment and Government Restructuring 111,019 98,501 172,124
Loss (Gain) on the Disposal of Crown Assets 26,600
Total - Program Expenses -
Restructuring Costs
Resolution #36 111,019 98,501 198,724
Tax Credits and Rebates
Tax Credits and Rebates 74,943 70,000 73,500
Total - Program Expenses -
Tax Credits and Rebates
Resolution #37 74,943 70,000 73,500

1.6



ESTIMATES

GENERAL REVENUE FUND
PENSION VALUATION ADJUSTMENT AND
DEBT SERVICING COSTS - SUMMARY

($ thousands)
2011-2012 2011-2012 2012-2013
Estimate Forecast Estimate
Pension Valuation Adjustment
Provisions for Pension Valuation Adjustment 31,761 42,991 71,485
Total - Program Expenses -
Pension Valuation Adjustment
Resolution #38 31,761 42,991 71,485
Debt Servicing Costs
Interest on Long Term Debt 737,671 707,384 735,101
General Interest 28,995 5,180 965
Interest on Pension, Retirement
and Other Obligations 118,819 125,560 145,635
Debt Servicing Costs 885,485 838,124 881,701
Note: The pension valuation adjustment is the net benefit plan cost (recovery) for the year, less government

contributions included in program expenses, and the interest costs on plan liabilities in excess of the
expected return on plan assets, which are included in debt servicing costs. The net benefit plan cost
(recovery) is comprised of current service cost, employee contributions, expected return on plan assets,
interest cost on plan liabilities, amortization of net actuarial gains or losses, any changes in plan asset
valuation allowance and any plan amendments, which occur during the fiscal year.
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ESTIMATES

GENERAL REVENUE FUND
TANGIBLE CAPITAL ASSETS
CAPITAL PURCHASE REQUIREMENTS - SUMMARY
($ thousands)

2011-2012 2011-2012 2012-2013

Department and Service Estimate Forecast Estimate
Agriculture 640 465 1,345
Communities, Culture and Heritage 7,100 5,900 1,305
Community Services 1,200 700 4,100
Education 93,383 89,900 109,793
Environment 1,500 1,500 6,730
Finance 7,346 7,322 3,523
Fisheries and Aquaculture 30 28 95
Health and Wellness 21,299 16,887 19,692
Justice 2,165 1,850 3,985
Labour and Advanced Education 2,247 2,247
Natural Resources 6,800 33,500 6,600
Public Service 4,280 4,680 20,053
Service Nova Scotia and Municipal Relations 1,855 3,662 2,343
Transportation and Infrastructure Renewal

Highways and Bridges 265,000 250,000 281,000
Buildings and Infrastructure 56,305 52,726 57,939
Cash Flow Contingency 6,745 3,070 5,186

Total - Expenditures -
Capital Purchase Requirements
Resolution #39 477,895 474,437 523,689
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ESTIMATES

GENERAL REVENUE FUND
TANGIBLE CAPITAL ASSETS
AMORTIZATION - SUMMARY

($ thousands)

2011-2012 2011-2012 2012-2013

Department and Service Estimate Forecast Estimate
Agriculture 345 344 283
Communities, Culture and Heritage 145 145 1,317
Community Services 1,130 1,031 773
Economic and Rural Development and Tourism 358 358 339
Education 62,561 60,761 65,782
Energy 3 3 2
Environment 150 150 111
Finance 6,032 5,918 7,191
Fisheries and Aquaculture 56 56 58
Health and Wellness 20,564 18,724 22,529
Justice 1,764 1,488 2,802
Labour and Advanced Education 7,628 7,633 7,647
Natural Resources 1,187 1,187 646
Public Service 2,344 1,481 3,640
Service Nova Scotia and Municipal Relations 2,144 1,567 2,527
Transportation and Infrastructure Renewal 164,244 157,286 172,304
270,655 258,132 287,951

Note: This Schedule identifies the amortization included in the Program Expenses by department.
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ESTIMATES

GENERAL REVENUE FUND

SINKING FUND INSTALMENTS AND SERIAL RETIREMENTS

($ thousands)
2011-2012 2011-2012 2012-2013
Estimate Forecast Estimate
Sinking Fund Instalments
and Serial Retirements
Canadian Debt 37,618 37,618 44,073
Other Long Term Debt
Capital Leases 21,713 21,713 23,555
Courthouses 75 75
Government Buildings 2,517 2,517 1,260
Total - Expenditures -
Sinking Fund Instalments
and Serial Retirements
Resolution #40 61,923 61,923 68,888




ESTIMATES

GENERAL REVENUE FUND
PROJECTED CONSOLIDATED STATEMENT

OF NET DEBT
($ millions)
2011-2012 2011-2012 2012-2013
Estimate Forecast Estimate
Net Debt - Beginning of Year 13,068.5 12,827.3 13,290.2
Add (Deduct):
Provincial Surplus/Deficit,
on an Expense Basis 389.6 260.8 211.2
Increase in the Net Book Value
of Tangible Capital Assets 289.3 202.1 219.5
Other
Change in Net Debt 678.9 462.9 430.7
Net Debt - End of Year 13,747.4 13,290.2 13,720.9
Note: Net Debt is the accumulated Provincial Surplus/Deficits plus the change in non-financial assets.



ESTIMATES

GENERAL REVENUE FUND
STATUTORY CAPITAL ITEMS

FOR WHICH NO VOTE IS REQUIRED UNDER THE

APPROPRIATIONS ACT
($ thousands)
Item 2011-2012 2011-2012 2012-2013
Number Estimate Forecast Estimate
Capital Advances and Investments
for which no Vote is required under the Approp-
riations Act. The following is given for information
as to the proposed program under the respective
statutes.
Additional Advances and Investments (A)
Fisheries and Aquaculture Development Fund 1. 40,000 35,000 35,000
Nova Scotia Jobs Fund 2. 85,269 78,295 167,316
Nova Scotia Farm Loan Board 4. 30,000 21,000 32,000
Nova Scotia Fund 5. 40,000 20,855 36,390
Nova Scotia Housing Development Corporation 6. 151,823 91,250 81,910
347,092 246,400 352,616
Repayments (A)
Fisheries and Aquaculture Development Fund 1. 17,000 17,000 16,500
Nova Scotia Jobs Fund 2. 8,377 50,740 15,002
Municipal Loan and Building Fund 3. 75 75
Nova Scotia Farm Loan Board 4. 22,000 26,000 22,000
Nova Scotia Fund 5. 11,500 7,240 7,200
Nova Scotia Housing Development Corporation 6. 14,005 15,450 17,202
Miscellaneous 7. 780 780 2,826
73,737 117,285 80,730
Net - Capital Advances and Investments 273,355 129,115 271,886

(A) - See Note (A) Page 1.13




ESTIMATES

GENERAL REVENUE FUND
STATUTORY CAPITAL ITEMS
FOR WHICH NO VOTE IS REQUIRED UNDER THE
APPROPRIATIONS ACT
($ thousands)

Note:

(A) - Spending authority contained in the following Statutes.
Borrowing provided for under the Appropriations Act.

Item

Fisheries and Coastal Resources Act, Chapter 25 of the Acts of 1996.

Nova Scotia Jobs Fund Act, Chapter 40 of the Acts of 2011.

Municipal Loan and Building Fund Act, Chapter 305 RS/89.

Agriculture and Rural Credit Act (Nova Scotia Farm Loan Board), Chapter 7 RS/89.
Nova Scotia Business Incorporated Act, Chapter 30 of the Acts of 2000.

Housing Act, Chapter 211 RS/89. Effective April 1, 1999, pursuant to Bill #35,

the Nova Scotia Housing Development Corporation took over the assets, liabilities
and activities of the Nova Scotia Housing Development Fund.

7. Includes miscellaneous advances and repayments.
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ESTIMATES

GENERAL REVENUE FUND
FUNDED STAFF - SUMMARY

2011-2012 2011-2012 2012-2013

Department and Service Estimate Forecast Estimate
Agriculture 476 468 476
Communities, Culture and Heritage 229 216 236
Community Services 1,678 1,612 1,662
Economic and Rural Development and Tourism 256 224 291
Education 201 177 194
Energy 62 49 58
Environment 276 238 268
Finance 238 216 257
Fisheries and Aquaculture 85 74 81
Health and Wellness 505 424 465
Justice 1,630 1,538 1,607
Labour and Advanced Education 303 272 324
Natural Resources 823 742 796
Public Service 1,099 1,065 1,093
Seniors 9 9 9
Service Nova Scotia and Municipal Relations 940 833 926
Transportation and Infrastructure Renewal 1,972 1,939 1,906

10,782 10,096 10,649

Note: Funded Staff is measured in Full Time Equivalents (FTE's), which is a measure of the annualized person

years of full-time and part-time staff. Only staff charged to a salary account in the Program Expenses and
having an employee-employer relationship with a given provincial department or Public Service
appropriation are included in the FTE count. Where funding appears in the Estimates Book for an agency
or organization as a grant or contribution from the Province, employees of that agency or organization are
not included in the FTE count. Staff employed by the Province, but funded by external agencies, are
reflected in the Funded Staff details that appear at the end of each departmental section in the
Supplementary Detail document. The FTE counts that appear in the Funded Staff figures are net of those
funded by external agencies.



ESTIMATES

GENERAL REVENUE FUND
ORDINARY REVENUE

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Agriculture
Nova Scotia Farm Loan Board 40 34 26
Miscellaneous 2 2 2
Other Fees and Charges 9,867 12,490 11,767
9,909 12,526 11,795
Communities, Culture and Heritage
TCA Cost Shared Revenue 1,459
Other Fees and Charges 1,694 1,679 1,651
1,694 3,138 1,651
Community Services
Other Fees and Charges 429 501 431
429 501 431
Economic and Rural Development
and Tourism
Guarantee Fees 511 716 716
Other Fees and Charges 1,249 1,192 1,219
1,760 1,908 1,935
Education
TCA Cost Shared Revenue 5,156 5,656 2,125
Other Fees and Charges 1,853 1,878 1,831
7,009 7,534 3,956

2.1



ESTIMATES

GENERAL REVENUE FUND
ORDINARY REVENUE

2.2

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Energy
Rentals - Petroleum Licenses 189 189 189
Royalties - Petroleum 110,352 117,955 27,672
110,541 118,144 27,861
Environment
Licenses and Permits -

Environmental Approvals 2,152 2,162 2,152

Other Fees and Charges 1,998 1,699 1,902
4,150 3,861 4,054

Finance

Capital Tax on Non-Financial Institutions 17,065 19,600 2,700

Casino Win Tax 15,500 14,900 14,900

Corporation Income Tax 393,743 369,445 398,450

Harmonized Sales Tax -

Net of Provincial Rebates 1,621,243 1,581,800 1,642,900
Personal Income Tax 1,981,275 2,061,800 2,195,300
Licenses - Insurance Companies 1,387 1,387 1,570
Licenses - Trust and Loan Companies 490 731 530
Preferred Share Dividend 3,777 3,777 3,777
Volunteer Fire Fighters Levy 320
Tax on Fire Insurance Premiums 3,800 4,000 4,000
Tax on Insurance Premiums 68,500 68,500 70,000
Prior Years' Adjustments in respect to

Federal-Provincial Fiscal

Arrangements - Provincial Sources (77,411)



ESTIMATES

GENERAL REVENUE FUND

ORDINARY REVENUE

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Finance Continued
Miscellaneous 2,800 2,800 1,800
Canada Health Transfer 758,947 759,934 796,959
Canada Social Transfer 315,047 315,916 321,943
C50 Public Safety Trust 4,000
C52 Trust Funds 700 700
Crown Share 21,666 26,726 19,628
Build Canada Fund 14,091 8,035 9,606
Knowledge Infrastructure Program 4,641 5,329
Equalization Payments 1,342,552 1,407,243 1,593,820
Offshore Qil and Gas Payments 167,755 167,755 146,059
Other Federal Sources 2,319 2,319 2,319
Wait Times Reduction Fund 6,840 6,859 6,787
Prior Years' Adjustments in respect to
Federal-Provincial Fiscal
Arrangements - Federal Sources (436)
Other Fees and Charges 26 26 26
Interest 96,617 73,416 74,070
Sinking Fund Revenues 104,803 105,596 108,348
6,945,584 6,930,747 7,419,812
Fisheries and Aguaculture
Licenses and Royalties
(Sea Plant Harvesting) 48 48 50
Sport Fishery Licenses 588 588 625
Other Fees and Charges 992 1,037 893
1,628 1,673 1,568
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ESTIMATES

GENERAL REVENUE FUND
ORDINARY REVENUE

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Health and Wellness
Emergency Health Services 1,526 2,069 1,766
Seniors' Pharmacare Premium 51,200 50,522 51,200
Infoway Funding PHR 1,000
TCA Cost Shared Revenue 19,859 16,292 4,804
Other Fees and Charges 8,905 13,020 10,052
81,490 81,903 68,822
Justice
Fines - Criminal Prosecutions 1,550 1,250 1,550
Miscellaneous 28 31 28
Other Fees and Charges 20,578 20,754 21,059
22,156 22,035 22,637
Labour and Advanced Education
Boiler Safety Inspection 578 670 2,304
Elevators and Lifts Act 378 635
Permits - Fire Marshal Division 299 302
OHS Administrative Penalties 510 510
Stationary Engineers' Act 325 326
Interest Revenue - Student Loans 1,986 2,600 2,700
TCA Cost Shared Revenue 2,247 2,247
Other Fees and Charges 1,797 1,848 1,875
8,120 9,138 6,879
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ESTIMATES

GENERAL REVENUE FUND
ORDINARY REVENUE

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Natural Resources
Exploration Claims 240 303 260
Fines and Forfeitures 50 50 50
Game and Fishing Licenses 1,020 1,020 1,020
Gypsum Tax 500 500 550
Leases and Grants 765 765 775
Rentals - Minerals 64 73 64
Royalties - Coal 700 700 700
Royalties - Other 300 1,200 300
Timber and Fuelwood Licenses 2,500 2,500 2,500
Miscellaneous 31 3,550 31
TCA Cost Shared Revenue 740 1,286
Other Fees and Charges 1,981 2,336 2,052
8,891 14,283 8,302
Public Service
Nova Scotia Securities Commission 13,400 14,053 14,137
Other Fees and Charges 40 11 40
13,440 14,064 14,177
Seniors
Research Grant Revenue 13
— 13 —
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ESTIMATES

GENERAL REVENUE FUND
ORDINARY REVENUE

($ thousands)
2011-2012 2011-2012 2012-2013
Department and Service Estimate Forecast Estimate
Service Nova Scotia and
Municipal Relations
Motive Fuel Tax 253,653 251,900 254,100
Health Services Tax 10
Levy on Private Sales of Used Vehicles 19,885 19,885 20,590
Tobacco Tax 213,112 211,100 211,000
Corporation Capital Tax 36,000 48,200 44,900
Companies Branch 13,120 13,120 13,120
Condominium Property Act 153 100 125
Licenses - Regulated Industries 375 425 375
Registration Services 8,186 8,186 8,186
Registry of Deeds 11,085 10,050 10,000
Certificates of Registration 3,785 3,825 3,850
Commercial Registrations 38,063 38,063 38,200
Dealers' Licenses and Plates 448 448 450
Drivers' Licenses 9,947 10,300 7,900
Fines 2,852 4,717 2,852
Government of Canada 280 327 327
Miscellaneous Registrations 8,628 9,200 9,250
Miscellaneous Revenue 10,962 11,200 11,250
Motor Vehicle Inspection 914 1,940 1,000
Passenger Registrations 35,018 35,018 35,200
Licenses and Fees - Alcohol and Gaming 1,583 1,583 1,628
Other Fees and Charges 8,774 8,541 8,184
676,823 688,138 682,487
Transportation and Infrastructure
Renewal
TCA Cost Shared Revenue 42,911 23,176 69,847
Other Fees and Charges 4,713 4,563 4,616
47,624 27,739 74,463
Total - Ordinary Revenue 7,941,248 7,937,345 8,350,830
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AGRICULTURE

Honourable John MacDonell Mr. Paul LaFleche
Minister Deputy Minister
3rd Floor 3rd Floor
1741 Brunswick Street 1741 Brunswick Street
Halifax, Nova Scotia Halifax, Nova Scotia
424-4388 424-0300

The Department of Agriculture has a legislated mandate to promote,
support and develop a competitive and profitable agriculture and food
industry. The Department leads and manages programs in the areas of
resource stewardship, technology and innovation, value-chain, food
protection and laboratory services, risk management, lending, and other
development programs and services. The Department also hosts the
NSAC which is internationally recognized for excellence in research,
education and training.

On April 1, 2012, the Department of Agriculture will see a number of
changes and a reorganization. These changes and reorganization will
streamline and focus Departmental programs and services to better
support a profitable and competitive agriculture and food industry for
the benefit of all Nova Scotians.

Departmental Summary
($ thousands)

2011-2012 2011-2012 2012-2013
Estimate Forecast Estimate

Total - Departmental Expenses 61,115 63,907 63,949
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AGRICULTURE

DEPARTMENTAL EXPENSES SUMMARY

($ thousands)

Resolution 2011-2012 2011-2012 2012-2013
Programs and Services Number Estimate Forecast Estimate
Senior Management 720 912 821
Policy and Corporate Services 21,233 22,661 24,571
Agriculture and Food Operations 14,118 14,127 15,472
Legislation and Compliance Services 1,314 289
Industry Development and Business Services 3,289 3,377
Nova Scotia Agricultural College 20,441 22,541 23,085
Total - Departmental Expenses 1 61,115 63,907 63,949
Departmental Expenses by Object ($ thousands)
Salary and Employee Benefits 35,112 35,956 35,373
Operating Costs 17,054 18,563 19,217
Grants and Contributions 19,474 20,716 19,864
Gross Expenses 71,640 75,235 74,454
Less: Chargeable to Other Departments (10,525) (11,328) (10,505)
Total - Departmental Expenses 61,115 63,907 63,949
Ordinary Recoveries 4,537 5,146 5,019
Funded Staff (# of FTEs)
Total - Funded Staff 504 488 496
Less: Staff Funded by External Agencies (28) (20) (20)
Total - Departmentally Funded Staff 476 468 476
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AGRICULTURE

SUPPLEMENTARY INFORMATION
Senior Management

Provides funds for the operation of senior management of the Department.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Office of Minister and Deputy Minister 591 490 593
Communications 129 422 228
720 912 821
Funded Staff (# of FTES) 4.0 6.0 6.0

Policy and Corporate Services

Provides centralized coordination, management and support for the Dept of Agriculture and Dept of Fisheries and
Aquaculture in the areas of policy development, corporate management, legislative and regulatory development,
ministerial briefings, federal /provincial initiatives and programs. Leads and manages Departmental crown agencies
(Crop and Livestock Insurance, Farm and Fisheries Loan Boards, Natural Products Marketing Council). Leads and
manages agricultural programs development and implementation and risk management.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Administration 2,006 2,231 2,682
Policy and Planning 1,460 1,292 2,127
Agencies 2,721 2,673 3,494
Programs and Risk Management 15,046 16,465 16,268
21,233 22,661 24,571
Funded Staff (# of FTES) 50.3 46.5 69.2

(A) - Includes Fisheries and Aquaculture Loan Board transferred from Department of Fisheries and Aquaculture.
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AGRICULTURE

SUPPLEMENTARY INFORMATION
Agriculture and Food Operations

Provides funds to support agriculture and food advisory services and food quality and consumer safety.
Responsibilities include: regional agricultural support; environmental management and land protection; 4-H and
support for rural organizations; agricultural awareness; food safety; inspection and licensing of meat processing;
analytical laboratory services; and animal welfare. This service area plays an investigative and enforcement role
coordinating its activities with other government departments, agencies, industry and the public.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Administration 2,498 2,439 2,506
Agriculture and Food Services 4,247 4,243 5,350
Food Safety and Protection 7,373 7,445 7,616

14,118 14,127 15,472
Funded Staff (# of FTES) 136.2 121.8 139.1

Legislation and Compliance Services

Provides funds aimed at supporting food quality and consumer safety. Responsibilities include inspection and
licensing of meat processing, retail food outlets and restaurants, fur and game farms; overseeing activities related to
food safety, on-farm quality evaluation and laboratory testing. This branch supports the orderly production and
supply of major farm products, the NS harness horse industry, and oversees farm animal welfare issues in Nova
Scotia. This service area plays an investigative and enforcement role coordinating its activities with other government
departments, agencies, industry and the public.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Administration 314 289
Quality Evaluation 1,000
1,314 289
Funded Staff (# of FTES) 2.0 1.4
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AGRICULTURE

SUPPLEMENTARY INFORMATION
Industry Development and Business Services
Provides funds to promote, encourage and support the development of Nova Scotia's rural communities through
opportunity investment, business development and market enhancement. This service area works with a broad range

of international, national and provincial public and private sector agencies to promote and competitively position
Nova Scatia's agri-food industry both domestically and internationally.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Administration 270 282
Marketing Services 1,625 1,720
Product and Quality Development 522 523
Business Management and Economic Development 872 852

3,289 3,377
Funded Staff (# of FTES) 28.9 26.1
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AGRICULTURE

SUPPLEMENTARY INFORMATION
Nova Scotia Agricultural College
Provides for the administration and delivery of all college programs including classroom, research and laboratory

course instruction, residence accommaodations, dining hall services, athletic programs and reading and resource
materials for students.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
College Operations 1,488 3,280 3,391
Academic Programs 12,136 12,222 12,212
Library Services 772 817 825
Continuing Education 479 509 597
Distance Education 180 180 180
Physical Plant 3,254 3,401 3,664
Ancillary Services 2,132 2,132 2,216
20,441 22,541 23,085
Funded Staff (# of FTESs) 282.5 285.8 281.5
Total - Departmental Expenses 61,115 63,907 63,949
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COMMUNITIES, CULTURE AND HERITAGE

Honourable David A. Wilson Ms. Laura Lee Langley
Minister Deputy Minister
6th Floor 6th Floor
World Trade and World Trade and
Convention Centre Convention Centre
Halifax, Nova Scotia Halifax, Nova Scotia
424-4889 424-4869

The Department of Communities, Culture and Heritage is responsible

for contributing to the well-being and prosperity of Nova Scotia's diverse
and creative communities through the promotion, development,
preservation and celebration of our culture, heritage, identity and languages,
and by providing leadership, expertise and innovation to our stakeholders.

Departmental Summary
($ thousands)

2011-2012 2011-2012 2012-2013
Estimate Forecast Estimate

Total - Departmental Expenses 55,100 54,694 58,665
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COMMUNITIES, CULTURE AND HERITAGE

DEPARTMENTAL EXPENSES SUMMARY

($ thousands)

Resolution 2011-2012 2011-2012 2012-2013
Programs and Services Number Estimate Forecast Estimate
Office of the Minister and Deputy Minister 450 526 538
Culture and Heritage Development 9,211 9,167 13,926
Archives, Museums, Libraries Nova Scotia 36,524 36,101 33,239
Secretariat 2,842 2,909 5,098
Acadian Affairs 2,105 2,050 2,100
African Nova Scotian Affairs 1,390 1,361 1,212
Gaelic Affairs 532 534 506
Art Gallery of Nova Scotia 2,046 2,046 2,046
Total - Departmental Expenses 2 55,100 54,694 58,665
Departmental Expenses by Object ($ thousands)
Salary and Employee Benefits 15,215 14,973 16,080
Operating Costs 6,671 6,925 7,161
Grants and Contributions 33,365 33,873 36,523
Gross Expenses 55,251 55,771 59,764
Less: Chargeable to Other Departments (151) (1,077) (1,099)
Total - Departmental Expenses 55,100 54,694 58,665
Ordinary Recoveries 2,335 2,188 2,082
Funded Staff (# of FTEs)
Total - Funded Staff 237 223 242
Less: Staff Funded by External Agencies (8) (7) (6)
Total - Departmentally Funded Staff 229 216 236

4.2



COMMUNITIES, CULTURE AND HERITAGE

SUPPLEMENTARY INFORMATION
Office of the Minister and Deputy Minister

Provides overall leadership, management and coordination of the Department's programs and services.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Office of the Minister and Deputy Minister 450 526 538

450 526 538
Funded Staff (# of FTES) 3.0 3.9 4.0

Culture and Heritage Development

Actively supports the development of Nova Scotia's arts, culture and heritage sectors with investment programs,
and support for development activities and growth strategies. Proactively works to foster development within

a wide range of community based cultural interests. The Division works in partnership with Nova Scotia's arts,
culture and heritage communities and community based cultural organizations to enhance stewardship,
economic and social growth.

2011-2012 2011-2012 2012-2013

Programs and Services ($ thousands) Estimate Forecast Estimate
Executive Director 827 821 813
Communities Nova Scotia 389 375 3,075
Development Programs 7,995 7,971 10,038

9,211 9,167 13,926
Funded Staff (# of FTES) 16.8 17.8 19.5
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COMMUNITIES, CULTURE AND HERITAGE

SUPPLEMENTARY INFORMATION

Archives, Museums, Libraries Nova Scotia

Provides effective stewardship of the province’s natural and cultural heritage and information resources. Archives,
museums and libraries under their respective legislation, ensure heritage and learning resources are accessible to all
Nova Scotians through innovative