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This Bulletin provides information in respect to the provincial taxation of propane under the Revenue 
Act.  

Tax Exempt Propane  

Propane sold to a customer for purposes of heating, cooking, and lighting is tax exempt and is normally 
sold by weight. The exemption applies provided the propane is not intended for use in an internal 
combustion engine.  

Taxable Propane  

Propane used to power an internal combustion engine in a motor vehicle, forklift or other equipment is 
taxable at the provincial rate of 7.0 cents a litre. Taxable propane is normally sold by volume using a 
dispenser which is calibrated in litres.  

Retailers and Wholesalers of Propane  

Retailers and wholesalers of propane may sell both taxable and tax-exempt propane and are required 
to be registered with Service Nova Scotia and Internal Services.  

Retailers and wholesalers of propane who sell tax exempt propane on a tank exchange basis and do 
not dispense propane are not required to be registered with Service Nova Scotia and Internal Services.  

Metered Sales of Propane  

Retailers and wholesalers who sell propane to consumers on a metered basis must pay the applicable 
tax to their suppliers on their purchases. In cases where consumers purchase propane on a metered 
basis for tax exempt purposes such as cooking, heating or lighting, the retailer or wholesaler may 
provide a point of sale exemption. Retailers and wholesalers who have provided a point of sale 
exemption for propane sold to consumers for tax exempt purposes such as cooking, heating and lighting 
may apply for a refund of the tax paid to suppliers related to such sales. Documentation to support a 
refund must be maintained by the propane retailer or wholesaler such as date of purchase, name of 
purchaser, address of purchaser, evidence of tax paid to supplier, the amount of propane purchased 
and a certification by the purchaser that the propane is to be used for heating, cooking or lighting.  

In cases where a wholesaler or retailer has not provided a point of sale tax exemption to consumers 
who have purchased propane to be used for cooking, heating or lighting, the consumer may apply for 
refund of tax paid. Consumers must provide documentation with the refund application (ie. sales invoice 
or cash register tape to support any refund).  

Refund forms can be obtained from your nearest Access Nova Scotia office or by calling Service Nova 
Scotia and Internal Services or on our website (See Application Form). 
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Sale of Taxable and Tax-Exempt Propane  

In cases where propane is sold to a consumer and delivered to a single storage tank for use by the 
consumer for tax exempt and taxable purposes, tax must be collected on the entire sale. The consumer 
may apply for a refund of a portion of the tax used for heating, cooking, and lighting. Consumers must 
provide documentation with the refund application such as sales invoices, or cash register and a 
description of taxable and tax-exempt use.  

Refund forms can be obtained from your nearest Access Nova Scotia office or by calling Service Nova 
Scotia and Internal Services or on our website (See Application Form).  

PROPANE TAX RATE  

The current rate of tax to be collected on propane sales is as follows: 
Propane sold through metered dispensing equipment and used to power  
motor vehicles, forklifts and other equipment  

7.0 cents per litre  

Propane sold for uses such as heating, cooking, and lighting  nil 
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